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ADJUSTED MORTGAGE INSURANCE 
PREMIUM

§ 203.288 Discontinuance of adjusted 
premium charge. 

Notwithstanding any provision in the 
mortgage instrument, there shall be no 
adjusted mortgage insurance premium 
due the Commissioner on account of 
the prepayment of any mortgage on or 
after May 1, 1972. 

[37 FR 8662, Apr. 29, 1972]

VOLUNTARY TERMINATION

§ 203.295 Voluntary termination. 
Upon request by the mortgagor and 

mortgagee the Commissioner may ter-
minate the insurance contract on any 
mortgage under this part covering a 1-
to-4 family residence. The mortgagee 
shall cancel the insurance endorsement 
on the mortgage insurance certificate 
or note upon receipt of notice from the 
Commissioner that the contract of in-
surance is terminated. Notwith-
standing any provision in a mortgage 
instrument, there shall be no vol-
untary termination charge due the 
Commissioner on account of the vol-
untary termination of any mortgage 
insurance contract where the request 
for termination is received by the Com-
missioner on or after May 1, 1972. 

[37 FR 8662, Apr. 29, 1972]

TERMINATION OF INSURANCE CONTRACT

§ 203.315 Termination by conveyance 
to other than Commissioner. 

(a) For those mortgages to which the 
provisions of § 203.368 apply, the con-
tract of insurance shall be terminated 
under the following circumstances: 

(1) The mortgagee notifies the Com-
missioner that it will not convey title 
to the Commissioner and will not file a 
claim for the insurance benefits when: 

(i) The mortgagee either acquires the 
property by any means, or 

(ii) Acquires the property and gives 
such notice during the redemption pe-
riod; or 

(2) The mortgagee notifies the Com-
missioner that it will not file a claim 
for the insurance benefits when: 

(i) The property is bid in and ac-
quired at foreclosure by a party other 
than the mortgagee, or 

(ii) After foreclosure of the mort-
gaged property by the mortgagee the 
property is redeemed. 

(b) For those mortgages to which the 
provisions as set forth in § 203.368 do 
not apply, the contract of insurance 
shall be terminated under the following 
circumstances: 

(1) The mortgagee acquires the mort-
gaged property but does not convey it 
to the Commissioner; 

(2) The property is bid in and ac-
quired at a foreclosure sale by a party 
other than the mortgagee; 

(3) After foreclosure the property is 
redeemed; 

(4) After foreclosure and during the 
redemption period the mortgagee gives 
notice that it will not tender the prop-
erty to the Commissioner. 

[52 FR 1327, Jan. 13, 1987]

§ 203.316 Termination by prepayment 
of mortgage. 

The contract of insurance shall be 
terminated if the mortgage is paid in 
full prior to its maturity.

§ 203.317 Termination by voluntary 
agreement. 

The contract of insurance shall be 
terminated if the mortgagor and mort-
gagee jointly request termination.

§ 203.318 Notice of termination by 
mortgagee. 

No contract of insurance shall be ter-
minated until the mortgagee has given 
written notice thereof to the Commis-
sioner within 15 calendar days from the 
occurrence of one of the approved 
methods of termination set forth in 
this subpart. 

[45 FR 31716, May 14, 1980]

§ 203.319 Pro rata payment of pre-
miums and charges. 

No contract of insurance shall be ter-
minated until the mortgagee has paid 
to the Commissioner the pro rata por-
tion of the current annual MIP or 
open-end insurance charge as set forth 
in this subpart. 

[37 FR 8662, Apr. 29, 1972]
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